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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
6th Bankihg Professional Examination, 2025
' JAIBB
LAWS AND PRACTICE OF GENERAL BANKING (LPGB)

Subject Code: | { 0 4

Time—_3 hours
Full marks—100
Pass marks—45

[N.B. Answer the questions as mentioned in different parts.]

Part A—Broad QuestiOns :
(Answer any two questions)
. Marks—20x2=40

(a) Explain how a ¢reditor can file a suit under the Bankruptcy Act, 1997.
What legal measures are available to a ‘creditor if a debtor conceals on
fraudulently transfers properly before the declaration of bdnkruptcy‘7

(b) Under what circumstances can a debtor voluntarxly file for bankruptcy?
What are the consequences for a debtor after bankruptcy is filed?

(a) Define money laundering under the Money Ldundering Prevention:
Act, 2012. What are the pumshments for prov1dmg false information
under the Act?

(b) What do you know about CTR and STR? Mention some of the

indicators of suspicious transition and write the procedure to
submit STR.

(a) Define the term 'registration' under the Registration Act, 1908 What are .
the legal consequences if a document that is required to be compulsorily
registered under the Act is not registered with respect to immovable
properly?

(b) Define gift. What are the essentldl elements of d valld gift under
the Act? ’

(a) Define dormant account. What are the cohsequences of dormant
account? What precautions would you take in dealing with a dormant
account?

(b) Why positive pay instruction is important to honor a cheque? What

precaution to be taken in opening a student account and a’ minor
account? :
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Part B—Mathematical Problem
(Answer any one question)
Marks—10x1=10

A customer wants to know the exact interest payable on a Fixed Deposit
Receipt (FDR) of BDT 10-00 lakh for a tenure of six months. Assuming the
current interest on fixed deposits is 10% per annum, calculate the exact
amount of interest payable at maturity.

ABC Bank has the following financial data as of December 31st.
Tier-1 Capital : BDT 1500 crore |
. Tier-2 Capital : BDT 500 crore
.Deductions from capital : BDT 200 crore
Total Risk Weighted Assets (RWA): BDT 18000 <rore.

Calculate the Capital Adequacy Ratio (CAR) of the banks. Based on youi
calculation assess whether ABC Bank complies with the minimum
regulatory capital requirements including the capltal conservation buffer as
per Bangladesh Bank guidelines.

Part C—.—:Problem Solving
(Solve any one case)
-Marks—20x I—20

Case-1 : Cheque Dishonor Under Negotiable Instruments Act, 1881.
Background : :

Igbal Traders, a wholesaler sold electronic goods worth BDT 3.,00,000 to
Mr. Karim on credit to settle the transaction, Mr. Karim issued a cheque
dated 10th January 2024, drawn on ABC Bank, payable to Igbal Traders.

Igbal Traders presented the cheque for encashment on 11th January 2024,
but it was returned unpaid wnth the remarks 'Insufficient Funds' on 13th
January 2024. -

Igbal Traders sent a legal notice on 17th January 2024 demanding payment
within 15 days as per section 138 of the Negotiable Instruments Act, 1881.
Mr. Karim failed to make the payment within the stipulated period.

Igbal Traders filed a criminzl complaint under section 138 of the Act on Sth
February 2024.

Answer the foliowing questions in light of the facts presented in the case : |

(i) Explain the essential conditions that must be satisfied to constitute an
offence under section 138. Do the facts of this case satisfy all the
conditions?



(ii)

(iii)

()

Evaluate whether Igbal Traders followed the legal procedure under
section 138. Did they comply with the timeline prescribed for issuing
notice and filing the complaint. Support your answer with relevant
time calculations.

What are the legal consequences for Mr. Karim under section 138
upon filing to make payment after receiving the legal notice? What
possible defences, if any, can he raise in his favour?

If the criminal complaint under section 138 fails, what alternative legal
options are available to Iqbal Traders for recovering the debt? -

Case-2 ; Willful default by M/S Skyscraper Ltd.

Case Scenaz i0 2

M/S Skyscraper Ltd. a renowneu real estate company, availed a term’loan
of BDT 500 crore from ABC Bank in 2020. The loan was sanctioned for the
development of 2 commercial real estate project in Dhaka. '

By mid 2023, the company defaulted on repavments UpO"l mvestlgatlon .
‘the bank found : _

The company had diverted a substantial portion of the loan amount to
unrelated business actwmes

Directors has siphoned off funds to associate companies owned by
family members. )

The project site remained largely undeveloped and there were no visible
signs of construction progress.

Despite defaulting; the promoters continued to maintain a lavish
lifestyle and acquired high value personal assets abroad.

Based on this, ABC Bank ‘initiated action under Bangladesh Bank's
guidelines and declared M/S Skyscraper Ltd. as a willful defaulter.

Based on the case study above, answer the following questions :

()
(ii)

(iii)

(iv)

Define willful defaulter as per Bangladesh Bank guidelines.

Based on the case, indentify and explain the actions taken by ABC
Bank that justify their classification as a willful defaulter.

How does classification as a willful defaulter impact M/S Skyscraper
Ltd's future operations?
Should the directors of M/S Skyscraper Ltd. be held personally liable?
Justify your answer with reasons.
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Part D—Understanding Terminology

(Answer any five questions)
~ Marks—2x5=10

Compare and contrast between any five of the following :

(@) Impressed Stamp vs Embossed Stamp

(b) Guarantee vs Indemnity

(¢) Nostro Account vs Vostro Account,

(d) Fixed Charge vs Floating Charge

(e) Pledge vs Hypothecation

(/) ‘Broad Money vs Narrow Money

(g) Memorandum of Association vs Articles of Association
() CRR.vs SLR. '

" Part E—Short Quesfi‘ons
(Answer all the Questions)
Marks—2x 10 20

Bneﬂy answer the following questlons

(@)

()

(c)
@

(e

0
®

)

()

/A

According to Bangladesh Bank gu1delmes what percentage of
immovable properly can a financial institutions acquire or hold, relatlve

to its paid up capital and reserves?

What ts the minimum monetary value of a suit that can be ﬁled in the
Artha Rin Adalat? - -

Which act regulates the use of digital signatures in Bangladesh?

As per the ICT Act, 2006, what is the retention period for electronic
records in Bangladesh?

What is the punishment for conducting ﬁnancing business withotlt a
valid license under the Financial Institutions Act, 19939

What do you know about Contact Point Verification (CPV)?
What is standing instructions?

What is the significance of grossing a cheque?
What is the limitation period for filing a suit for breach of contract?

Which document must a customer submit to the bank to obtain a
duplicate Fixed Deposu Receipt (FDR)? *
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